A SHORTER HISTORY OF ENGLAND
reserved its right to do that;  but it could print on a bit of
paper, "I, the Bank of England, promise to pay the bearer
five pounds/' and the bearer knew that there would be no
default so long as a Government responsible for the Bank
charter existed and could force people to pay taxes.   All the
fiscal resources of the nation were a guarantee for the payment.
If you or I promise on a bit of paper to pay five pounds to
anyone on delivery, and find we cannot meet the obligation,
we have to default, after which any future promise of ours of
the same kind would be heavily discounted.   We cannot turn
to a neighbour and levy a tax upon him and say, "You must
make good this promise of mine; if you do not I shall distrain
upon your goods."    But that is exactly what the new credit
system meant for the Bank of England.   The Bank of England
note for five pounds—that is, a promise by the Bank of England
to pay five pounds—was certain to be met, because if by some
accident the Bank could not meet it the taxpayers of the country
could be called upon to pay it, and the ultimate certitude the
holder of the paper had of getting paid was the public force at
the disposal of the Government, which can collect taxes from
the community.    The Bank of England paper being thus
guaranteed, there need be no hurry to cash it; it could pass
from hand to hand in the same way as current metallic coin.
But the Bank of England was not a department of Government,
as it should have been.    It was an independent corporation,
privileged and guaranteed by Government but pursuing a policy
of its own; and from that day onward in greater and greater
degree the Bank of England has had the last say in any Govern-
ment policy involving expense, and particularly in the matter
of foreign wars and coercion of dependencies.
The effects of this revolution in national finance were enor-
mous. In the first place, it powerfully strengthened the already
strong support given by the big money-dealers in the City to
William's Government. A Jacobite restoration was under no
obligation to honour the bond of the usurping Government,
and thus not only every one who had lent money, but every
one who held Bank of England paper, had an interest in main-
taining William upon his imitation throne. The National Debt
had the same effect, for every one who had a share therein was
interested in William's remaining King.
Even now it was intended to repay the indebtedness sooner

